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ACTION EUR-25 

INFO OCT-OI ISO-00 CIAE-00 DODE-00 PM-07 H-03 INR-10 L-03 

NSAE-00 NSC-IO PA-03 RSC-01 PRS-OI SPC-03 SS-I5 

USIA-I5 ACDA-I9 10-15 EB-11 OMB-01 AGR-20 COME-00 

TRSE-00 CIEP-02 DRC-01 /166W 

080955 

R271540ZSEP 73 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 1018 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
USMISSION BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMCONSUL MILAN 
AMEMBASSY PARIS 
USMISSION OECD PARIS 

UNCLAS ROME 10316 

E.O. 11652N/A 

TAGS: EAGR.it 

SUBJ: EARM PRICES, ITALY 

SECSTATE PASS AGRICULTURE 

REE: ROME 10208 

1. ITALIAN PRESS REPORT SAYS ITALIAN AGMIN FERRARI- AGGRADI, 

ACCORDING TO UNNAMED DUTCH OFEICIAL, SUGGESTED ITALY MIGHT 
UNILATERALLY INCREASE AGRICULTURAL GUARANTEED PRICES TO PRODUCERS 
BY SEVEN TO EIGHT PERCENT. (THIS ALSO VERIEIED WITH INFORMED 
ITALIAN SOURCE). FERRARI-AGGRADI BELIEVS THIS WOULD AID AND 
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APPEASE ITALIAN FARMERS UNTIL ITALY JOINS EC SNAKE AND/OR 
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DEVALUES LIRA, WHICH WOULD AUTOMATICALLY INCREASE AGRICULTURAL 
EARM PRICES BY AMOUNT OE DEVALUATION. 

2. FERRARI-AGGRADI COMMENTS MADE AETER DISCUSSIONS WITH FRENCH 
AND GERMAN AGMINS IN BRUSSELS IN WHICH HE REPORTEDLY ASKED 
ERENCH AND GERMANS TO REDUCE THEIR EXPORT SUBSIDIES ON DAIRY 
PRODUCTS, A MOVE WHICH THEY ARE CONSIDERED UNLIKELY TO ACCEPT. 

3. ITALIAN AGMIN UNDER GREAT PRESSURE EROM EARMERS (SEE REETEL) 

HELP ITALIAN DAIRY EARMERS CAUGHT IN PROEIT SQUEEZE. 

4. AGATT DISCUSSED ABOVE WITH IMPORTANT ITALIAN AGRICULTURAL- 
ORIENTED SENATOR WHO ELABORATED ON PRESENT PREDICAMENT OE 
ITALIAN AGRICULTURE, SOLUTION EOR WHICH COMPLICATED BY 

DEMANDS EOR CHEAPER FOODBASKET EROM POLITICAL LETT. DEMONSTRATIONS 
BY FARMERS AS REPORTED IN CREMONA (SEE REETEL) EXPECTED ALSO DURING 
EUROCARNE IN VERONA, OCTOBER 4-8.VOLPE 
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